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I. ENDOWMENT PAYOUT RATE / SPENDING ALLOCATION

The Ridgewater College Foundation Investment & Finance Committee manages the endowment
payout rate (also known as the endowment spending allocation) annually to ensure
intergenerational equity in distributing funds for the donors’ intended purpose.

Endowment Payout Rate / Spending Allocation:

The endowment payout rate is the amount that may be spent for the purpose for which the
endowment was established. The payout rate / spending allocation is calculated as a
percentage of on a three-year average of the market value of the endowments as of June 30.
The Foundation’s Investment and Finance Committee selected this method for calculating the
payout in order to provide a stable payout stream and correlate the spending allocation to the
market value of the endowment.

Spending is allowed on endowments after a 12-month (one year) waiting period from receipt of
gift. Donors are encouraged to provide separate additional funding if spending for a named
scholarship award or program support distribution is desired prior to the end of the 12-month
waiting period.

For the FY21-22 academic year, the approved payout rate was set at four percent (4%); generally,
it ranges from 3 to 6%. The payout rate shall be established no later than January 1 annually,
applicable for the following academic year.

Il. ADMINISTRATIVE FEES ON ENDOWMENTS

The Ridgewater College Foundation is an independent 501(c)3 nonprofit organization, whose
primary objective is to raise money to benefit Ridgewater College. As an independent
organization, fees are necessary to support the ongoing operations of the Foundation which
include but are not limited to:

e Maintaining and accounting for 350+ distinct funds

e Administering the scholarship application and award process

e Receipting and processing of all gift types (cash, check, credit card and stock gifts)
e Reporting on all contributions and disbursements

o Vetting disbursements against established criteria



¢ Building and maintaining relationships with donors and prospective donors

o stewarding donors via acknowledgements, special events and communications

e Providing donors with endowment and stewardship recipient reports which show all
fund activity in each fiscal year

The Foundation's fee structure is reviewed at least annually and approved by the Foundation's

Board of Directors. As of November 2021, the Foundation has two distinct fees as described
below.

(A) Administrative Fees Charged to the Endowments:

An administrative fee of 0.5% to 2% shall be assessed each year by board action. Said
administrative fee shall be calculated on the average fund balance of the Ridgewater College
Foundation's endowment funds as of June 30. The calculated amount will be transferred to the
Foundation’s unrestricted operating fund on July 1 in the fiscal year following the calculation
date.

(B) Development Fee on Bequests:

All bequest gifts will have a one-time 5% development fee assessed, including both scholarship
and endowed gifts. Bequest gifts include but are not limited to direct distributions from a donor's
estate, including proceeds from life insurance policies, retirement funds, trusts or other assets.

Gift Type Fee Method 2020 - 2021
Rate

Endowment Average fund balance on 6.30.21 2.0%

Bequests / Estate gifts One time assessment 5.0%
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